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Why did we not see it coming?

• “Your Majesty, the failure to foresee the timing, extent and severity of 
the crisis and to head it off, while it had many causes, was principally 
a failure of the collective imagination of many bright people, both in 
this country and internationally, to understand the risks to the system 
as a whole.” 
British Academy, “The Global Financial Crisis—Why Didn’t Anybody 

Notice”?,” British Academy Review (July 2009



Neoclassical economics

• The doyen of the neoclassical school, Robert Lucas, confidently 
claimed back in 2003, that “the central problem of depression 
prevention has been solved”. 

• And leading Keynesian, Oliver Blanchard, soon chief economist at the 
IMF, told us as late as in 2008 that “the state of macro is good”!



Nobel prize winners!

• Eugene Fama: “We don’t know what causes recessions. I’m not a 
macroeconomist so I don’t feel bad about that! We’ve never known. 
Debates go on to this day about what caused the Great Depression. 
Economics is not very good at explaining swings in economic activity.  
If I could have predicted the crisis, I would have. I don’t see it. I’d love 
to know more what causes business cycles.”









Investment not consumption



Profits or investment?



Which calls the tune?















Global evidence

Presenter
Presentation Notes
https://www.amazon.co.uk/World-Crisis-Marxist-Perspectives-Crash/dp/1608461815https://www.amazon.com/World-Crisis-Marxist-Perspectives-Crash/dp/1608461815/ref=sr_1_3?ie=UTF8&qid=1536393585&sr=8-3&keywords=world+in+crisis















Zombie capital

















Another global slump is coming

• Profitability of capital is the driver of investment and economic growth 
under the capitalist mode of production, not consumption or needs.

• Profitability of capital tends to fall over time, leading to regular and 
recurring slumps in investment, and then production, employment and 
incomes.  

• Slumps in investment and production are ways for capitalism to renew 
expansion and accumulation – but at the expense of people’s livelihoods.

• This cycle cannot be ended without replacing the capitalist mode of 
production.

• The conditions for another slump over ten years since the last are 
appearing.
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