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Recovery after the pandemic



Back to pre-pandemic?



Global south hit hardest



Rich get richer..



Death and destitution

• Almost 20 million life-
years were lost to 
COVID-19 by December 
2020. Over the same 
period and by the most 
conservative definition, 
over 120 million 
additional years were 
spent in 
poverty because of the 
pandemic

“Our analysis suggests 
that the poverty 
consequences of the 
pandemic should be 
given as much 
importance as mortality 
in the global policy 
conversation” - Death and 

Destitution: the global distribution of welfare losses from the 
COVID-19 pandemic, London School of Economics and 
Political Science, the University of Oxford and the World 
Bank

https://ppr.lse.ac.uk/articles/10.31389/lseppr.34/


Massive credit injections



Huge fiscal stimulus



The sugar rush: inflation?

Many people have suffered severe hardship in 

the pandemic slump, but others have also 

saved money that could now be spent as 

economies open up. This is leading to a sharp 

increase in demand for all kinds of goods and 

services. The supply side is not able to keep 

up, particularly as international supply chains 

have been weakened.

So inflation of prices of goods and services is 

accelerating. Inflation only needs to occur when 

wages and profits rise at the same time and 

then demand increases, while investment 

remains relatively low due to low profitability. It 

depends on the combination of these factors.



The ‘reverse square root’ recovery



Before the pandemic:
world economy was already slowing



Low productivity growth



Weak investment



Profitability crunch: secular stagnation



Corporate profits falling in 2019



Business debt at record high



Debt burden holds back productivity



The rise of the zombies



The Marxist model for a boom

• A long boom will only be possible, according to Marx, if there has 
been a significant destruction of capital values, either physically or 
through devaluation, or both.

• Joseph Schumpeter, the Austrian economist of the 1920s, taking 
Marx’s cue, called this ‘creative destruction’. By cleansing the 
accumulation process of obsolete technology and failing and 
unprofitable capital, innovation from new firms could prosper.

• Schumpeter saw this process as breaking up stagnating monopolies 
and replacing them with smaller innovating firms. In contrast, Marx 
saw creative destruction as creating a higher rate of profitability after 
the small and weak were eaten up by the large and strong.



Creative destruction: use and exchange value

• For Marx, there were two parts to ‘creative destruction’. There was the destruction 
of real capital “in so far as the process of reproductuon is arrested, the labour 
process is limited or even entirely arrested and real capital is destroyed” because 
the “existing conditions of production.. are not put into action”, ie firms close down 
plant and equipment, lay off workers and/or go bust. So the value of capital is 
‘written off’, because the physical use value of labour and equipment etc is no 
longer used.

• In the second case, it is value that is destroyed. In this case “no use value is 
destroyed. … instead:”a great part of the nominal capital of society ie of 
exchange value of the existing capital, is completely destroyed.”

• Fictitious capital : there is a fall in the value of state bonds and other forms of 
fictitious capital. But this leads only to a “simple transfer of wealth from one hand 
to another” (those who gain from falling bond and stock prices from those who 
lose).

• But it can also lead to the destruction of real capital, when it leads “to the 
bankruptcy of the state and of joint stock companies.” Marx 1861-63 Writings, 
cited by Giacce, https://www.jstor.org/stable/23104259?seq=1

https://www.jstor.org/stable/23104259?seq=1


Post pandemic: the pre-pandemic problems will worsen

• Rising inequality of income and wealth

• Poverty “Even before the pandemic, 3.4 billion people, nearly half the world, lived 
on less than $5.50 a day. That number has barely declined since 1990.”  Philip 
Alston, UN special rapporteur

• Global warming and climate change:
one-in-five chance that annual global temperatures will be at least 1.5C warmer 
than in pre-industrial times in the next five years.

• Environmental destruction and more pandemics

• Growing international tensions: US versus China



Grotesque inequality of wealth



More millionaires



And more poverty

• In the pandemic, the absolute number of 
people living in extreme poverty rose for 
the first time since 1997, and, absent 
other measures, we would not expect 
global poverty headcounts to fall below 
2019 levels until 2023. 

• As a result of long-term scarring, we 
estimate that by 2030, 588 million people 
could still live in extreme poverty, an 
additional 50 million people compared with 
pre-COVID-19 estimates. 33 developing 
countries will still have 2026 per capita 
income levels (in 2017 PPP terms) below 
their 2019 levels.



Climate crisis



New UN report: a ticking time bomb

• With 1.1 deg C of warming clocked so far since the start of the Industrial Revolution. The 
climate is already changing. 

• A decade ago, scientists believed that limiting global warming to 2 deg C above mid-19th 
century levels would be enough to safeguard our future. Then in 2015 came the Paris 
Climate Agreement in which nearly 200 nations vowed to collectively cap warming at "well 
below" 2 deg C - and 1.5 deg C if possible. On current trends, we are heading for 3 deg C 
at best.

• Tens of millions more people are likely to face chronic hunger by 2050, and 130 million 
more could experience extreme poverty within a decade if inequality is allowed to 
deepen. 

• In 2050, coastal cities on the "frontline" of the climate crisis will see hundreds of millions 
of people at risk from floods and increasingly frequent storm surges made more deadly 
by rising seas. 

• Some 350 million more people living in urban areas will be exposed to water scarcity from 
severe droughts at 1.5 deg C of warming - 410 million at 2 deg C. That extra half-a-degree 
will also mean 420 million more people exposed to extreme and potentially lethal 
heatwaves.



Environmental crisis 



More pandemics to come
• While the infection fatality rate for Covid-19 is lower —

likely less than 1% — the overall burden of death has been 
significantly higher since it has affected so many 
people, more than 160 million people

• Covid-19 was far less lethal than its predecessors, less 
contagious than previous pandemic viruses, and we were 
able to quickly develop a cadre of effective vaccines.

• Had the drug discovery efforts initiated during the 2003 
SARS epidemic been continued and come to fruition, 
antiviral medications to treat Covid-19 would have been 
on the shelf to help contain the pandemic, or at least 
better treat Covid-19 patients. Unfortunately, those efforts 
were abandoned 

• The perpetrators of the next pandemic will likely come 
from the coronavirus or influenza families. Other possible 
culprits include flaviviruses such as the West Nile virus, 
filoviruses such as the Ebola virus, and alphaviruses known 
to associate with a number of human encephalitis diseases.

https://www.statnews.com/feature/coronavirus/covid-19-tracker/
https://medlineplus.gov/westnilevirus.html:~:text=West%20Nile%20virus%20(WNV)%20is,rash%2C%20and%20swollen%20lymph%20glands.
https://www.who.int/news-room/fact-sheets/detail/ebola-virus-disease


The world economy at ‘breaking point’

• UN chief Antonio Guterres said the pandemic "has 
been likened to an X-ray, revealing fractures in the 
fragile skeleton of the societies we have built".

• "It is exposing fallacies and falsehoods everywhere: 
the lie that free markets can deliver healthcare for 
all; the fiction that unpaid care work is not work; 
the delusion that we live in a post-racist world; the 
myth that we are all in the same boat“

• "Now is the time for global leaders to decide: Will 
we succumb to chaos, division and inequality? Or 
will we right the wrongs of the past and move 
forward together for the good of all?"



The reset

• It’s capitalism that is generating these crises, not nature as 
such: environmental pollution, industrial farming, climate 
change, pandemics – there are more pandemics to come

• The market does not work - whether it be the COVID-19 
crisis, the next pandemic or the climate crisis.  
Government has had to intervene and direct.

• The COVID-19 crisis has exposed that it is those workers 
whose jobs are most undervalued by this system who we 
most rely on.

• Failure of private healthcare and big pharma: we need free 
public healthcare; mass public investment in research and 
production of medicines and vaccines.

• Instead of bailouts of big business, we need takeovers and 
planning; not looking to return to ‘normal’ ie capitalism

• Debt cancellation for poor countries; end tax havens

• Public ownership of key services: eg Amazon, mail 
broadband, social media.

• A socialised economy democratically-run and 
internationally coordinated


