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The 
contradictions

• The economic: financial crashes, deep 
recessions, the Long Depression; poverty 
and inequality

• The environmental: climate change, 
pandemics, degradation of nature

• The geopolitical: falling profitability, 
increased rivalry; trade and technology 
battles; wars; US v China



The economic 
contradiction



Recurring crises

• The accumulation 
process is not 
something continuous 
but takes the form of 
periodic cycles.



Law of the 
tendency of 
the rate of 
profit to fall

“The rate of profit is the motive power of 
capitalist production. Things are produced 
only so long as they can be produced for a 
profit.” Capital Volume 3, Chapter 15

“in every respect it is the most important law 
of modern political economy and the most 
essential for understanding the most difficult 
relations. It is the most important law from 
the historical standpoint.” Marx Grundrisse



World rate of profit has been falling
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Falling profitability means weak investment



Weak investment means slowing productivity 
of labour
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Innovation has weakened too
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We are in a Long Depression

https://thenextrecession.files.wordpress.com/2022/03/ld1.png


Slowdown in global growth



Before the pandemic:
world economy was already slowing



Before the pandemic: 
Corporate profits falling in 2019



Before the pandemic
Business debt at record high



The rise 
of the 
zombies



Debt ratios in the Global South rising fast



Inequality 
of wealth 
between 
nations



Inequality 
between 
individuals 
is huge



No change 
since 
1820!



It’s the 
rich that 
get it all: 
1995-2021



Poverty

• About 4.2 billion 
people live in 
poverty today. 

• Or up 1 billion 
over the past 35 
years



Profiting 
from pain

• Some startling facts from the Oxfam Report 2022. 

• Billionaires have seen their fortunes increase as much in 24 
months as they did in 23 years.

• Billionaires in the food and energy sectors have seen their 
fortunes increase by a billion dollars every two days. Food and 
energy prices have increased to their highest levels in decades.

• 62 new food billionaires have been created.

• The combined crises of COVID-19, rising inequality, and rising food 
prices could push as many as 263 million people into extreme 
poverty in 2022, reversing decades of progress. This is the 
equivalent of one million people every 33 hours.

• At the same time a new billionaire has been minted on average 
every 30 hours during the pandemic.

• This means that in the same time it took on average to create a 
new billionaire during the pandemic, one million people could be 
pushed into extreme poverty this year.



Heading for a new slump?



The 
environment 
contradiction



Climate 
disaster

https://thenextrecession.files.wordpress.com/2022/03/ld5.png


More pandemics to come 
• While the infection fatality rate for Covid-19 is lower 

— likely less than 1% — the overall burden of death 
has been significantly higher since it has affected so 
many people, more than 160 million people

• Covid-19 was far less lethal than its predecessors, 
less contagious than previous pandemic viruses, and 
we were able to quickly develop a cadre of effective 
vaccines.

• The perpetrators of the next pandemic will likely 
come from the coronavirus or influenza families. 
Other possible culprits include flaviviruses such as 
the West Nile virus, filoviruses such as the Ebola 
virus, and alphaviruses known to associate with a 
number of human encephalitis diseases.

• Monkey pox

https://www.statnews.com/feature/coronavirus/covid-19-tracker/
https://medlineplus.gov/westnilevirus.html:%7E:text=West%20Nile%20virus%20(WNV)%20is,rash%2C%20and%20swollen%20lymph%20glands.
https://www.who.int/news-room/fact-sheets/detail/ebola-virus-disease


Global 
supply 
bottlenecks



Food 
prices at 
60-year 
high



Energy 
prices 
gone wild!



Geopolitical 
contradiction



World power index: imperialism



Russia-
Ukraine –
the global 
dimension

• Ukraine supplies 12 per cent of the world’s wheat 
exports, 16 per cent of maize and 40 per cent of 
sunflower oil, according to the US agriculture 
department. 

• The Russia-Ukraine conflict is reducing living 
standards everywhere as energy and food prices 
rocket.

• But it is particularly disastrous in countries like 
Egypt where 105m people live in a country that is 
the largest importer of wheat in the world.



NATO and 
containment

• "Leaders will endorse a new Strategic 
Concept, which will assess our changed 
security environment and reaffirm 
NATO's values, purpose and tasks. It will 
set out NATO's joint positions, including 
on Russia and emerging challenges, and 
for the first time, it will also address 
China.“  NATO 



Rise of China



The 
contradictions

• The economic: falling profitability, 
financial crashes, deep recessions, the 
Long Depression; poverty and inequality

• The environmental: climate change, 
pandemics, degradation of nature

• The geopolitical: increased rivalry; trade 
and technology battles; wars; US v China

THE FUNDAMENTAL CONTRADICTION: 
PRODUCTION FOR PROFIT AND VALUE 
VERSUS 
PRODUCTION FOR SOCIAL NEED
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